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The chain of logic is clearly defined but long.
The electrification of industry ("the most impor‐
tant process innovation in this century"), because
it set the process in motion, is actually the villain

ment was cut short by the Supreme Court. This is
all laid out in the introduction. Twelve chapters,
each of them short, then attempt to either flesh
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out the bare bones of the logic, or offer asides on
some aspect of the historical process.
Because the chain of logic is long, it can be at‐
tacked at numerous points. Take, for example, the
monocausal view of the course of the stock mar‐
ket. In two chapters and an appendix, Beaudreau
links the prospects of the tariff bill as reported in
the press to stock market activity. A correlation
can be established, but the causality is obscure,
relying heavily on an indirect link to planned
business investment. One important aspect of the
event that is not mentioned is the fact that indus‐
trial stocks actually rose much less than public
utility stocks, especially stocks of public utility
holding companies, a sector not much affected by
the prospective tariff. In the end the correlation is
not sufficient to prove the point.
The book contains some interesting chapters.
In one, a game-theoretic model is used to show
how an economy may get stuck in a low-growth
equilibrium in the presence of a productivity-en‐
hancing technological shock. It carries some
heavy assumptions, the critical one being that
firms will not raise wages in response to the shock
(without some third-party intervention). It is con‐
ceivable that such a process had a role to play in
bringing on the depression.
This book is not a definitive account of the
events surrounding the Great Depression. The ba‐
sic approach of exploring structural changes as
the root cause of the depression is, however, a
worthy endeavor. Perhaps if the author had been
more modest in his claims, my reaction would not
have been as critical.
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